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1. ON FEBRUARY 10, EMBASSY RECEIVED LETTER FROM 
EXECUTIVE SECRETARY GOI DEPARTMENT OF FINANCE, 

DIRECTOR GENERAL MENETARY AFFAIRS (JULIANTO) 
TRANSMITTING COPY OF LETTER TO CHARLES SULLIVAN, 
PRESIDENT, SEA OIL AND GENERAL DATED JANUARY 28TH 
FROM MINFIN, ALI WARDHANA WHICH READS AS FOLLOWS: 

QUOTE RE: COMPENSATION FOR THE FORMER BAUD PLANTA- 
TIONS. REFERRING TO YOUR LETTER TO THE VICE PRESIDENT 
OF THE REPUBLIC OP INDONESIA OF AUGUST 16, 1974, 

AND PREVIOUS CORRESPONDENCE CONCERNING YOUR COMPANY’S 
CLAIM, THE GOVERNMENT RESTATES HEREWITH THAT THE TITLES 
OF THE FORMER BAUD PLANTATIONS WERE ABOLISHED BY LAW 
BASED ON THE RELEVANT AGRARIAN LAWS AND REGULATIONS. 
(SEE PURTHER ENCLOSED STATEMENT). AFTER CAREFULLY 
STUDYING YOUR PROPOSALS, AS WELL AS ON THE BASIS OF 
NEGOTIATIONS WITH YOU AND YOUR PREDECUSSORS, AND 
BASED ON THE EXISTING AGRARIAN LAWS AND REGULATIONS, 

THE GOVERNMENT HAS NOW DECIDED TO PAY IN CASH THE 
AMOUNT OP US$450,000(FOUR HUNDRED AND FIFTY 
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ENTIRE CLAIM. THIS OEEER IS EINAL AND IT CANCELS AND 
SUPERSEDES ALL PREVIOUS PROPOSALS OF THE GOVERNMENT. 

I WOULD APPRECIATE IE YOU WOULD INEORM ME SOONEST 
WHICH BANK YOUR CMPANY HAS AN ACCOUNT WITH. UNQUOTE. 

2. "EURTHER ENCLOSED STATEMENT"NOTED IN LETTER IS 
IDENTICAL WITH DOCUMENT GIVEN TO SULLIVAN BY INDONESIAN 
ECONOMIC COUNSELOR ADIWOSO WITH NOTATION QUOTE 
DRAET FOR PERSONAL USE BY MR CH. SULLIVAN UNQUOTE, 

WITH EOLLOWING EXCEPTIONS: NEW PARAGRAPH EIGHT WHICH 
READS AS FOLLOWS: QUOTE IT SHOULD BE NOTED THAT 

THE APPLICATION OP LAW NO I, YEAR 1958 AND LAW NO 5 
YEAR I960 ON N V BAUD/P T BAUD INDONESIA (SEE 
NOS 2, 4 AND 7 ABOVE) WAS NON-DISCRIMINATORY. UNQUOTE: 
SUBSEQUENT PARAPGRAPH NUMBER ADJUSTED ACCORDINGLY, 

EG, PORMER PARA IOC NOW PARA IIC STATES QUOTE 
(SEE NO I4A BELOW) UNQUOTE; FORMER PARA I3A, NOW 
PARA I4A FIRST SENTENCE NOW READS AS POLLOWS: QUOTE 
ON MARCH 10, 1973 THE GOVERNMENT AGREED TO GRANT A 
NEW TITLE TO THE TOGE AND CIKASUNGKA PLANTATIONS, 

SUBJECT TO CERTIAN TERMS AND WAS 

PREPARED TO OFPER OTHER PLANTATIONS OR LAND AS A QUID 
PRO QUO FOR THE PAMEGOTAN AND JATINANGOR PLANTATIONS. 
UNQUOTE; AND THE ADDITION OF NEW FINAL PARAGRAPH, 

WHICH READS AS POLLOWS: QUOTE 15. IN VIEW OP THE 
EXISTING AGRARIAN LAWS AND REGULATIONS, THE GOVERNMENT 
HAS NOW DECIDED TO PROVIDE MMNETARY COMPENSATION IN 
CASH THE AMOUNT OP US$450,000(FOUR HUNDRED AND FIPTY 
THOUSAND US DOLLARS) IN SETTLEMENT OP SEA OIL'S 
ENTIRE CLAIM. THIS OEEER IS PINAL AND IT CANCELS 
AND SUPERSEDES ALL PREVIOUS PROPOSALS OP THE GOVERNMENT. 
UNQUOTE. DOCUMENT IS THEN DATED JANUARY 28, 1975 AND SIGNED 
BY MINPIN ALI WARDHANA. 

3. "APPENDIX" TO DOCUMENT PREVIOUSLY RECEIVED AND 
TRANSMITTED TO DEPARTMENT IS IDENTICAL TO THAT INCLUDED 
IN NEW "STATEMENT ON THE PORMER BAUD PLANTATIONS." 

4. IN AMBASSADOR'S LETTER OF ACKNOWLEDGEMENT IT WAS 
STATED QUOTE IN VIEW OP THE KEEN INTEREST OP THE UNITED 
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STATES GOVERNMENT IN CASES OP THIS NATURE AS INDICATED 
BY THE PRESIDENT'S STATEMENT OP POLCY ON NATIONALIZATION 
OP AMERICAN CITIZEN'S PROPERTY AND THE VARIOUS ITEMS 
OP LEGISLATION PASSED BY THE HOUSE AND SENATE OP THE 
UNITED STATES CONGRESS, THE EMBASSY IS HOPEFUL THAT 
THIS CASE WILL BE RESOLVED TO THE MUTUAL SATISPACTION 
OP YOUR GOVERNMENT AND SEA OIL AND GENERAL CORPORATION. 
UNQUOTE. 
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5. KIM ADHYATMAN (AIDE TO FORMIN MALIK) CALLED 

CML COUNSELOR ON OTHER MATTER FEBRUARY 12 AND WAS 
UNAWARE WARDHANA LETTER. COPY OF LETTER AND ATTACH- 
MENT BEING MADE AVAILABLE TO ADHYATMAN. 

6. COPIES OE ALL DOCUMENTS RECEIVED FEBRUARY 10 BEING 
TRANSMITTED TO EA/IMS BY AIRGRAM. NEWSOM 
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